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Households across the rich world have never 
been so gloomy. They seem to be suffering 
from a coronavirus comedown. 

In the summer of 2021, people felt good. 
Unemployment was falling, wages were 
growing, and everyone could eat indoors and 
travel again. Little surprise, then, that 
consumer confidence across the rich world 
was above its long-term average. This 
summer has been very different. People are 
astonishingly downbeat—more so even than 
during the global financial crisis of 2007-09 
or the first lockdowns of 2020. 
What has changed? The obvious explanation 
is a once-in-a-generation surge in inflation. 
Across the OECD club of mostly rich 
countries, prices are rising by about 10% a 
year. Economists dislike inflation; the general 
public despises it. Many people think that 
price-gouging firms are taking them for 
fools. 
Yet high inflation is not a sufficient 
explanation for the gloominess. Our analysis 
finds that American consumer sentiment is 
about a third lower than you would expect 
given the rate of inflation.  

Behavioural economics offers three other 
potential explanations. 
The first is to do with expectations. In 2020 
many pundits speculated that, once 
Covid-19 was beaten, the world would enter 
the “roaring twenties”. So far, that hasn’t 
happened. Productivity growth remains low; 
no one owns a flying car. How could you not 
be disappointed? 
The second relates to the comedown from 
the stimulus bonanza. In 2020-21, rich-world 
governments doled out trillions of dollars to 
households, boosting disposable incomes 
by an unusually large amount. This year 
governments have largely stopped the 
handouts. Average disposable incomes are 
now falling, even without accounting for 
inflation. Nobody likes that. 
The third relates to the stimulus bonanza 
itself. A new working paper by Ania 
Jaroszewicz of Harvard University, and 
colleagues, finds tentative evidence that 
people who get modest cash payments of up 
to $2,000—the sort of amounts given out 
during the pandemic—actually become 
unhappier. These payments are not big 
enough to be life-changing, and may simply 
highlight what recipients are unable to afford. 
The fiscal response to Covid, it seems, has a 
sting in its tail. 
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Word list 

*comedown: a feeling of depression 

downbeat: pessimistic or gloomy 

surge: a sudden, large increase, often temporary 

to despise: to feel contempt or deep repugnance 

price-gouging: overcharging by quickly increasing 
the price to take advantage of sudden high demand 

gloominess: a state of depression/despondency 

pundit: an expert who gives their opinion to the 
public 

stimulus bonanza: government aid or benefits 
given to people to promote spending and 
prosperity 

to dole s.t. out : to distribute shares of s.t. 

to boost: to help s.t. to increase or improve

Let’s chat about that! 

1. Describe how you feel after the 
Covid pandemic. 

2. Are you less or more optimistic this 
year compared to last year? 

3. The article talks about rich 
countries. Do you think you could 
be happier living in a poor country? 

4. Is having money the key to 
happiness? If not, what is the key? 

5. Has your government done enough 
to help people out financially? 
What more should/could they do? 

6. Has government money gone to 
the people who need it most? What 
can be done to redirect wealth to 
the most needy people?

Pronunciation (3): Get to know the phonemic chart 
The first piece of pronunciation advice was to listen to examples of authentic speech and to 
“shadow” — or copy short sentences or phrases, trying to imitate sounds, intonation and word 
stress. Tip number two was to record yourself doing this. Here’s tip number three! 

The International Phonetic Alphabet (IPA) is a visual representation of different sounds. It 
might look strange and it might feel like you are learning a whole new language, but it can 
really help you with pronunciation. English dictionaries have a phonetic transcription of words 
so that you know how to pronounce them. This is really helpful with your learning because as 
we know, English spelling doesn’t always correspond with its pronunciation. 

You can use an interactive 
phonetics app to help you 
pronounce words better. You 
can click on the symbols and 
hear the individual sounds! 
 
Can you work out what 
words the following 
transcriptions represent? 
1) [dʒʌdʒ]     2) [tʃi:z] 
3) [tʃeə]      4) [ti:tʃə] 
 
Ask your ECP coach for help.  
Best of luck!
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